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Prelims & GS Paper - II

India - Egypt Relations

25th January 2023

Context: Egyptian President Abdel Fattah El-
Sisi will arrive in Delhi for a three-day state 
visit to India at the invitation of Prime Minister 
Narendra Modi. He will also be the chief guest 
at the seventy-fourth republic day celebrations 
at Kartavya Path on 26 January 2023. 

About:

India and Egypt,   two of the world’s oldest 
civilizations, have enjoyed a history of 
close contact from ancient times. 
Even prior to the Common Era,   Ashoka’s 
edicts refer to his relations with Egypt 
under Ptolemy II. 
Both signed a   Friendship Treaty in 1955.
Since the 1980s, there have been four Prime  
Ministerial visits from India to Egypt: Shri 
Rajiv Gandhi (1985); Shri P. V. Narasimha 
Rao (1995); Shri I. K. Gujral (1997); and Dr 
Manmohan Singh (2009). Prime Minister 
Dr Manmohan Singh participated in the XV 
NAM Summit held in Sharm EISheikh in 
July 2009.

Egypt in Geopolitics:

Egypt: 
Egypt is in economic fl ux and requires  

an urgent infusion of capital to avoid 
any long-term economic distress. 

Having already seen through the  

Arab Spring, which was backed by 
people’s anger against economic 
destitution, cronyism and corruption, 
President Abdel Fattah El Sisi does 
not want another Tahrir Square in the 
country (more so that it led to a pro-
Muslim Brotherhood government to 
take charge). 
A US $7 billion trade turnover  

between the two countries was 
not enough, highlighting a sense of 
urgency in Cairo to course correct its 
current economic trajectory. 
Russia’s war on Ukraine and the  

commodity crunch that followed, 
specifi cally in the agriculture sector, 
saw a scramble to fi nd substitutes to 
critical wheat imports. 
New Delhi banned export of wheat  

and rice soon after to protect domestic 
markets from potential supply crunch 
and infl ation.

India’s Point of View: 
An outreach to Egypt is part of  

its larger construct of a security 
architecture in West Asia, particularly 
the Gulf. 
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Keeping in mind the Indian diaspora  , 
trade and energy security coupled with 
the possibility of receding American 
interests, increasing Chinese interests, 
and intra-regional geopolitical friction, 
India has signifi cantly increased 
its defense engagements with a 
geography where political structures 
value both the utility and posturing of 
fl exing military might. 
Operation Sankalp   saw the Indian 
Navy escort oil tankers through the 
Strait of Hormuz as tensions between 
Saudi Arabia and Iran escalated, and 
was a good example of India’s mandate 
in the region moving up from anti-
piracy operations to overt protection of 
national assets and interests. 
With energy security set to become  

even more precarious over the next 
few years, India’s naval and aerial 
military engagements through the 
mechanism of joint exercises should 
also see an uptick. 
While other interests such as the Suez  

Canal are also critical for India as 
part of international trade systems, it 
is energy security that will dictate the 
priority of New Delhi’s limited defense 
assets considering the requirements 
on its immediate borders.

Trade and Economic Relations:

Egypt has traditionally been one of  
India’s most important trading partners 
in the African continent. 

The India-Egypt Bilateral Trade  
Agreement has been in operation since 
March 1978 and is based on the Most 
Favored Nation clause. 
Most importantly,   India is the seventh 
largest trading partner of Egypt. She is 
the third largest export destination and 12th 
largest import source for Egypt.
Around 50 Indian companies have invested  
in various sectors in Egypt with a combined 
investment exceeding US$ 3.15 billion. 

Technical and Scientifi c Cooperation:

Technical cooperation and assistance  
has been a major part of the bilateral 
relationship. 
In the fi eld of   scientifi c cooperation, ICAR 
and the Agricultural Research Center of 
the Ministry of Agriculture & Land of Egypt 
signed a MoU for cooperation in the fi eld of 
agricultural research. 
An Agreement on cooperation in science  
and technology was also signed. 
Cooperation in agriculture and S&T is  
implemented through biennial Executive 
Programmes.
The Pan Africa e-Network Project, one  
of the fl agship programmes of the Indian 
Government to strengthen ties with Africa, 
has been operational through an E-learning 
Centre.
The grants-in-aid projects include:  

Pan Africa Tele-medicine and Tele- 

education project in Alexandria 
University
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Solar electrifi cation project in Agaween  

village 
Vocational Training Centre for textile  

technology in Shoubra, Cairo
IT Centre in Al Azhar University, CEIT, is  

also operational from February 2019.

Space:

Space cooperation is an emerging vertical  
of cooperation between India and Egypt. 
Joint Working Group meetings and  
discussions between ISRO and NARSS 
(National Authority for Remote Sensing and 
Space Sciences) have been held since an 
MoU was signed in 2008. 
With Egypt having established EgSA  
(Egyptian Space Agency) in 2019, both 
sides have agreed on drafting a new MoU to 
include EgSA and cover other developments 
in the sector and is in process.

Renewable Energy:

Egypt signed the ISA framework agreement  
as a founding member in March 2018 and 

ratifi ed it in January 2019. 
The revised Framework Agreement is being  
processed for ratifi cation by Egypt. 
Egypt has also supported ISA being granted  
Observer Status in UNGA in mid-October 
2021.

Defense:

India is the major country in the Indian  
Ocean. The security of the Indian Ocean 
starts from the security of the Red Sea in 
the west, and for Egypt, the security of the 
Suez Canal starts with the security of the 
Red Sea.
Egypt and India enjoy cordial defense  
relations. There was close cooperation 
between the Air Forces, with joint 
development of a fi ghter aircraft in the 
1960s. IAF pilots also trained Egyptian 
pilots from the 1960s until 1984.
India is trying to sell its HAL Tejas,  
considering Egypt is trying to diversify its 
defense portfolio.

INDIA'S IMPORT FROM EGYPT

Crude
Oil

Liqui�ed
Natural Gas

Salt Cotton
Inorganic
Chemicals

Oilseeds
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Mineral Fuels

Vehicle Parts

Ship and
Boat Floating
Structures

Frozen Meat

Electrical
Machinery

INDIA'S
EXPORT

TO EGYPT

Dabur Maruti Suzuki Oberoi Group
Kirloskar
Brothers

Ashok Leyland Tata Motors

TOP INDIAN COMPANIES IN EGYPT
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Prelims & GS Paper - I & III

Rainfed Area

25th January 2023

Context: In 2019-20, the district administration 
of Malkanagari, Odisha, started a micro-
irrigation system – part of a special 
programme for the promotion of integrated 
farming – that proved to be a game-changer 
for farmers in the district, who now harvest 
at least two crops annually. 

What is Water Stress or Water Scarcity?

According to   Falkenmark, a Swedish 
expert, water stress occurs when water 
availability is between 1,000 and 1,600 
cubic meters per person per year.
Water scarcity can be an outcome of a large  
and growing population and consequent 
greater demands for water, and unequal 
access to it. 
A large population means more water not  
only for domestic use but also to produce 
more food.

How has irrigation infl uenced water 
issues?

Irrigation has also changed the cropping  
pattern of many regions with farmers 
shifting to water intensive and commercial 
crops. 
This has   great ecological consequences 
like salinisation of the soil. 
At the same time, it has   transformed the 
social landscape i.e. increasing the social 
gap between the richer landowners and the 
landless poor.

Criteria:

United Nations Economic and Social  
Commission for Asia and the Pacifi c 
distinguished dryland agriculture mainly into 
two categories, dryland farming and rainfed 
farming based on the criteria given:

Constituents Dryland Rainfed

Rainfall (in mm) < 800 > 800 

Moisture availability to the 
crops 

Shortage Enough

Growing season (days) < 200 > 200
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Growing regions Arid and semi arid, uplands of 
sub humid and humid regions 

Humid and sub humid regions 

Cropping System Single crop or Intercropping Intercropping or double 
cropping 

Constraints Wind and water erosion Water erosion

Rainfed Soil:

Rainfed soils are generally of poor  
quality (low fertility, high erodibility, fragile, 
shallow and susceptible to loss of physical 
integrity). 
These have very   weak buff ering and 
resilience capacity. 
The   soils suff er from excess salts 
(saline-alkali soils) in arid and semi-arid 
areas and acids (acid soils) in sub-humid 
and humid areas. 
Micronutrients and ameliorants  
(mainly lime) are defi cient and need 
supplementation periodically. 
The soils are   mostly coarse textured, 
highly degraded with low water retentive 
capacity, multiple nutrient defi ciencies, 
and thus are not conducive for intensive 
cropping.
In   arid regions, physical weathering 
predominates soil formation. 
Erosion and re-deposition are the most  
important soil forming processes in arid 
regions. 

Rainfall is an important factor which aff ects  
the type and predominant properties of soils. 
Soils developed in the   semi-arid areas of 
the Deccan Plateau are mainly Vertisols 
(black soils) and Alfi sols (red and related 
soils), while in the arid zone of Rajasthan, 
they are Arid soils and Entisols. 
Inceptisols and Mollisols occur in humid  
and sub-humid regions.

Hydraulic Structures in Ancient India:

In the fi rst century BC, Sringaverapura near  
Allahabad had a sophisticated water harvesting 
system channeling the fl ood water of the river 
Ganga. 
During the time of Chandragupta Maurya, dams,  
lakes and irrigation systems were extensively 
built.
Evidence of sophisticated irrigation works  
have also been found in Kalinga, (Odisha), 
Nagarjunakonda (Andhra Pradesh), Bennur 
(Karnataka), Kolhapur (Maharashtra), etc. 
In the 11th Century, Bhopal Lake, one of the  
largest artifi cial lakes of its time was built. 
In the 14th Century, the tank in Hauz Khas, Delhi  
was constructed by Iltutmish for supplying water 
to Siri Fort area
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Crop Diversifi cation in Rainfed Regions:

A region is termed   rainfed if it has less 
than 40% net irrigated area. 
In such regions, crop diversifi cation through  
technologically feasible and economically 
viable enterprise is the only option to 
achieve poverty alleviation. 
It also enhances food security by overcoming  
the problems of land degradation and 
climatic aberrations. 
Crop diversifi cation in rainfed regions must  
address the following issues: 

Effi  cient cropping systems  

Risk and cost minimization  

High income and employment  

generation 
Upgradation of natural resources viz.,  

land and water 
Food, nutritional, economical and  

ecological security 
Poverty alleviation viz-a-vis small and  

marginal holdings 
Competing with comparative advantage  

in new trade regime

Rainfed Area Development Programme

Rainfed Area Development Programme (RADP)”  
was launched in the year 2011-12 as a sub-
scheme under Rashtriya Krishi Vikas Yojana 
(RKVY). 
It aims at improving the quality of life of farmers’  
especially, small and marginal farmers by off ering 
a complete package of activities to maximize 
farm returns. 

RADP focuses on Integrated Farming System  
(IFS) for enhancing productivity and minimizing 
risks associated with climatic variabilities. 
All the rainfed areas having a large extent of  
cultivable land and potential for increasing 
agriculture productivity are to be covered 
under Rainfed Area Development Programme 
(RADP). 
Within the rainfed areas, priority will be provided  
to arid, semi-arid and sub-humid ecosystems.
The districts having less than 60% of the  
cultivated area under irrigation and infl uenced by 
arid (31), semi-arid (133) and sub-humid (175) 
agroecosystems are to be prioritized for RADP. 
Objectives: 

Increasing agricultural productivity of  

rainfed areas in a sustainable manner by 
adopting appropriate farming system based 
approaches. 
Minimize the adverse impact of possible  

crop failure due to drought, fl ood or uneven 
rainfall distribution through a diversifi ed and 
composite farming system. 
Restoration of confi dence in rainfed  

agriculture by creating sustained employment 
opportunities through improved on-farm 
technologies and cultivation practices 
Enhancement of farmer’s income and  

livelihood support for reduction of poverty 
in rainfed areas 
Convergence of relevant developmental  

programmes in project area for optimal 
utilization of resources by establishing an 
integrated and coordinated system involving 
diff erent sectors and institutions. 
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Nature of
parent material

Climate Vegetation Soil organisms Topography
regions

1 2 3 4 5

PRINCIPLE FACTORS OF SOIL FORMATION
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Prelims & GS Paper - III

Services Sector

25th January 2023

Context: India’s services sector export 
would cross the 300 billion USD mark target 
despite global economic uncertainties, as 
stated by the Union Commerce Minister.

About:

The service sector is the   largest and 
fastest growing sector in India and has 
the highest labor productivity.
The services sector of India   remains the 
engine of growth for India’s economy 
and contributed 53% to India’s Gross 
Value Added at current prices in FY 21-22 
(as per advance estimates). 
India’s services sector GVA increased  
at a CAGR of 11.43% to Rs. 101.47 trillion 
(US$ 1,439.48 billion) in FY20, from Rs. 
68.81 trillion (US$ 1,005.30 billion) in 
FY16. 
India’s services sector covers a wide  
variety of activities such as trade, hotel 
and restaurants, transport, storage and 
communication, fi nancing, insurance, real 
estate, business services, community, 
social and personal services, and services 
associated with construction.

Services Sector at State and UT Level:

The   services sector accounts for more 
than 50 per cent of the Gross State Value 
Added (GSVA) in 12 out of the 33 states 
and UTs. 
Chandigarh stands out with a particularly  
high share of services in GSVA at 74 
percent while Sikkim’s share remains the 
lowest at 24.25 per cent. 
Services share in Sikkim’s GSVA has  
increased from over 18 per cent in 2018-19 
to over 24 per cent in 2020-21. 
Over the last three years, the share of  
services in GSVA has increased by over 
4 per cent for Himachal Pradesh and 
Odisha. 
Maharashtra and Karnataka are the top  
two contributors to services GSVA, with 
Rs 15.1 lakh crore and Rs 9.71 lakh crore 
gross value added by services sector in 
2020-21 respectively.

FDI in Services Sector:

Services sector is the largest recipient of  
FDI infl ows in India. 
According to the World Investment Report  
2021 by the UN Conference on Trade 



MOMENTUM IAS

Daily News Decoding

Dr. Piyush Chaubey Piyush Kumar

10

and Development (UNCTAD), India was 
the fi fth-largest recipient of Foreign Direct 
Investment (FDI) in 2020 improving its rank 
by four places, from ninth position in 2019. 
In 2020-21, India registered the highest ever  
annual FDI infl ows of US$ 81.97 billion.
During H1 2021-22, the services sector  
received US$ 16.73 billion FDI equity 
infl ows. This is over 29 per cent lower than 
the FDI equity infl ows into services in the 
corresponding period last year.

Services Export:

India’s software exports, with a share of 48.5  
per cent in total services exports, remained 
relatively resilient during Covid-19 period 
with higher demand for digital support, cloud 
services and infrastructure modernisation 
catering to the new pandemic challenges.
Until 2019-20, India was a net exporter of  
travel services. However, amid a drop in 
foreign tourist arrivals owing to the mobility 
restrictions imposed worldwide, travel 
receipts remained below the pre-pandemic 
level.
Among other segments, business services  
exports increased by 17.1 per cent in 
H1 2021- 22, even surpassing the pre-
pandemic levels, mainly on account of 
rise in receipts relating to professional and 
management consultancy

Economic Survey 2021-22 Trend:

Within the services sector, the eff ect  
of Covid-19 has been varied. While 

non-contact services such as information, 
communication, fi nancial, professional and 
business services have remained resilient
The   impact has been much severe on 
contact based services such as tourism, 
retail trade, hotel, entertainment and 
recreation, etc. 
The   services sector contracted by 8.4 
per cent Year on Year (YoY) in 2020-21. 
This decline was driven by a   sharp 
contraction of 18.2 percent YoY in 
the sub-sector ‘Trade, hotels, transport, 
communication & services related to 
broadcasting’. 
Owing to its contact intensive nature  , 
the services included in this sub-sector 
had to bear the maximum brunt of 
the disruptions caused by the prevailing 
pandemic. 
The sub-sector ‘Public administration,  
defense & other services’ which includes 
expenditure by the government on one hand 
and services such as health, education, 
recreation etc, on the other, contracted by 
4.6 per cent YoY in 2020-21. 
The relatively less contact intensive sub- 
sector ‘Financial, real estate & professional 
services’ was the least impacted, with a 
marginal decline of 1.5 per cent YoY in its 
GVA during 2020-21
India’s services sector activity, gauged  
by PMI services, which had contracted 
for fi ve consecutive months since March 
2020, recovered sharply in October 2020. 
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It dropped again for three consecutive 
months (May, June and July 2021) as 
a consequence of the second Covid-19 
wave. 
Bank credit growth to services sector,  
which had moderated signifi cantly in 2019, 
started picking up in 2020, increasing to 8.8 

per cent (YoY) at the end December 2020, 
as compared to 6.2 per cent in December 
2019. This momentum has lost its pace in 
2021-22. Bank credit growth decelerated to 
3.6 per cent YoY at the end of November 
2021 as compared to 8.2 percent a year 
ago.

Government of India Initiatives:

In October 2021, the government launched a production linked incentive (PLI) scheme to boost manufacturing  
of telecom and networking products in India. The scheme is expected to attract an investment of ~Rs. 
3,345 crore (US$ 446.22 million) over the next four years and generate additional employment for >40,000 
individuals.
In October 2021, the government launched phase-II of the Mahatma Gandhi National Fellowship to empower  
students and boost skill development.
In October 2021, the PM Ayushman Bharat Health Infrastructure Mission was launched by the government,  
to strengthen the critical healthcare network across India in the next four to fi ve years.
The Indian government is planning to introduce a credit incentive programme worth Rs. 50,000 crore (US$  
6.8 billion) to boost healthcare infrastructure in the country. The programme will allow companies to access 
funds to ramp up hospital capacity or medical supplies with the government acting as a guarantor.
Under Union Budget 2021-22, the government allocated Rs. 7,000 crore (US$ 963.97 million) to the BharatNet  
programme to boost digital connectivity across India.
The FDI limit for insurance companies has been raised from 49% to 74% and 100% for insurance  
intermediates.
On January 15, 2021, the third phase of Pradhan Mantri Kaushal Vikas Yojana (PMKVY) was launched in 600  
districts with 300+ skill courses. Spearheaded by the Ministry of Skill Development and Entrepreneurship, the 
third phase will focus on new-age and COVID-related skills. PMKVY 3.0 aims to train eight lakh candidates.
In January 2021, the Department of Telecom, Government of India, signed an MoU with the Ministry of  
Communications, Government of Japan, to strengthen cooperation in the areas of 5G technologies, telecom 
security and submarine optical fi ber cable system.
In the next fi ve years, the Ministry of Electronics and Information Technology is working to increase the  
contribution of the digital economy to 20% of GDP. The government is working to build cloud-based 
infrastructure for collaborative networks that can be used for the creation of innovative solutions by AI 
entrepreneurs and startups.
On Independence Day 2020, Prime Minister Mr. Narendra Modi announced the National Digital Health  
Mission (NDHM) to provide a unique health ID to every Indian and revolutionize the healthcare industry by 
making it easily accessible to everyone in the country. The policy draft is under ‘public consultation’ until 
September 21, 2020.



MOMENTUM IAS

Daily News Decoding

Dr. Piyush Chaubey Piyush Kumar

12

In September 2020, the Government of Tamil Nadu announced a new electronics & hardware manufacturing  
policy aligned with the old policy to increase the state’s electronics output to US$ 100 billion by 2025. Under 
the policy, it aims to meet the requirement for incremental human resource by upskilling and training >100,000 
people by 2024.
The Government of India has launched the National Broadband Mission with an aim to provide Broadband  
access to all villages by 2022.

TOP 5 DOMAINS OF SERVICES
SECTOR - FDI INFLOWS

Computer
Software

and Hardware

Financial
Business,

Outsourcing,
R & D

Education Trading Communications

Software
Business
Services

Transportation Travel
Financial
Services

TOP 5 SERVICES EXPORT BY INDIA


