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Emergency Credit Line Guarantee Scheme

24th January 2023

Context: At least 14.6 lakh micro, small and 
medium enterprises (MSMEs) accounts 
were saved due to the Emergency Credit 
Line Guarantee Scheme (ECLGS) launched 
by the government during the pandemic, 
thus saving millions of jobs till November, 
2022, according to estimates made by a 
State Bank of India research report.

About:

Under the   Atmanirbhar Bharat Abhiyan 
three tranches were made out of which 
one was part of the Emergency Credit Line 
Guarantee Scheme. 
It is a   relief measure to the MSMEs by 
providing them collateral-free additional 
funding of up to INR 3 lac Crores.
The borrowers with up to INR 25 crores  
outstanding and 100 crores turnover are 
eligible.
The loans under ECLGS provide a   100 
percent guarantee to lending institutions 
in respect of the credit facility extended 
by them under the scheme to eligible 
borrowers.
Tenor of loan   under Scheme shall be 
diff erent for  diff erent sectors with 
moratorium period on the principal 
amount.

Interest rates   under the Scheme shall be 
capped at 9.25% for banks and FIs, and 
at 14% for NBFCs.
Under   ECLGS 2.0, it has extended 
the Emergency Credit Line Guarantee 
Scheme (ECLGS) to the health sector and 
26 other sectors identifi ed by the Kamath 
Committee. Some of the sectors identifi ed 
by the Kamath Committee for one-time 
debt restructuring included power, 
construction, real estate, textiles, 
pharmaceuticals, logistics, cement, 
auto components and hotel, restaurants 
and tourism.
According to   modifi ed ECLGS 3.0, an 
airline would be eligible for “100 percent 
of their fund based or non-fund-based 
loan outstanding as on the reference dates 
or ₹1,500 crore, whichever is lower; and of 
the above, ₹500 crore shall be considered, 
based on equity contribution by the 
owners.

Diff erent Phases of Emergency Credit Line 
Guarantee Scheme:

1.0:   Under this phase, MUDRA borrowers, 
MSMEs, commercial fi rms and private 
individuals got credit on 20% of their 
outstanding balance.
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2.0:   Healthcare and Other Sectors identifi ed 
by Kamath Committee (Challenged Sectors) 
having debts between INR 50 Crore and 
500 Crores.
3.0:   Hospitality, Tourism, Travel, Leisure 
and Sporting Industries were included with 
a 6 year tenor (two years of moratorium).

4.0:   Hospitals, Nursing homes, clinics 
that have obtained credit from lending 
institutions and have due past of 90 days 
are eligible under this scheme.

Eff orts by the Government of India for MSME during COVID-19 Pandemic:

The   Credit Guarantee Trust for Micro and Small Enterprises (CGTMSE) Scheme will be revamped 
with required infusion of funds. This will facilitate additional credit of Rs.  2 lakh crore for Micro and Small 
Enterprises and expand employment opportunities.
Raising and Accelerating MSME Performance   (RAMP) scheme is a World Bank-assisted central sector 
program to strengthen India’s Micro Small and Medium Enterprises (MSME) sector. The program aims to 
improve access to market and credit, strengthening institutions, enhance Centre-state partnerships, address 
issues of delayed payments and greening of MSMEs, and ramp up implementation capacity and MSME 
coverage in states.
Udyam  , e-Shram, NCS and ASEEM portals were interlinked. They would perform as portals with live, organic 
databases, providing G2C, B2C and B2B services. These services would relate to credit facilitation, skilling, 
and recruitment with an aim to further formalize the economy and enhance entrepreneurial opportunities for 
all.
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Global Gender Gap Report

24th January 2023

Context: The World Economic Forum has 
recognised the need to enumerate women’s 
participation in local government bodies in 
its gender gap report.

What is the Global Gender Gap Report?

The Global Gender Gap Report provides  
scores on the Global Gender Gap Index 
(GGGI) which examines the gap between 
men and women. 

There are four indicators on which the score  
is evaluated:

Economic Participation and  

Opportunity
Educational Attainment 

Health and Survival  

Political Empowerment 

It is the   longest-standing index which 
tracks progress towards closing these 
gaps over time since its inception in 2006.

The Global Gender Gap Index   measures 
scores on a 0 to 100 scale and scores 
can be interpreted as the distance covered 
towards parity (i.e., the percentage of the 
gender gap that has been closed). 

The   cross-country comparisons aim to 
support the identifi cation of the most 
eff ective policies to close gender gaps.

The 2022 Assessment:

In 2022, the   global gender gap was 
closed by 68.1%. 
At the current rate of progress,   it will take 
132 years to reach full parity. 
This represents a slight four-year  
improvement compared to the 2021 
estimate (136 years to parity). 
Across the 146 countries covered by the  
2022 index, the Health and Survival gender 
gap has closed by 95.8%, Educational 
Attainment by 94.4%, Economic 
Participation and Opportunity by 60.3% 
and Political Empowerment by 22%.
Although no country has yet achieved full  
gender parity, the top 10 economies have 
closed at least 80% of their gender gaps, 
with Iceland (90.8%) leading the global 
ranking. 
It will take 155 years to close the Political  
Empowerment gender gap, 151 years for 
the Economic Participation and Opportunity 
gender gap, and 22 years for the Educational 
Attainment gender gap.
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Women Leadership:

Care Work:   Out of 54% of the global 
working-age population, men’s share of time 
spent in unpaid work as a proportion spent 
in total work was 19%, while for women this 
was 55%. With rising childcare costs, there 
is a high risk that an asymmetric demand 
to provide unpaid care work will continue to 
be imposed on women. 
Leadership:   The share of women hired 
into leadership roles has seen a steady 
increase, from 33.3% in 2016 to 36.9% in 
2022.
Political Representation:   More women 
in political leadership tends to create 
a powerful role model eff ect as well as 
decisions that represent broader parts 
of the population. Data from the Global 
Gender Gap Index shows the progression 
of women in leadership in public offi  ce.
Wealth Accumulation:   More women 
in political leadership tends to create 
a powerful role model eff ect as well as 
decisions that represent broader parts 
of the population. Data from the Global 
Gender Gap Index shows the progression 
of women in leadership in public offi  ce.
Lifelong Learning and Skills  
Prioritization: Women continue to be 
overrepresented in Education and Health 
and Welfare degree subjects compared to 
men, and underrepresented in STEM fi elds. 
The gender gap is most prevalent in two 
fi elds. Taking into account graduates from all 

fi elds, the percentage of women graduates 
in Information and Communication 
Technologies (ICT) is 1.7%, compared to 
8.2% of men graduates. In Engineering and 
Manufacturing the same fi gures are 24.6% 
for men and 6.6% for women. 

India’s Step to Narrow Gender Gap

Economic Participation 
Beti Bachao Beti Padhao   ensures the 
protection, survival and education of the 
girl child.
Scheme for Adolescent Girls   aims to 
empower girls in the age group 11-18 and to 
improve their social status through nutrition, 
life skills, home skills and vocational 
training
Working Women Hostel   ensures the 
safety and security for working women.
The   National Crèche Scheme ensures that 
women take up gainful employment through 
providing a safe, secure and stimulating 
environment to the children.
Pradhan Mantri Awaas Yojana   aims to 
provide housing under the name of the 
woman also.
Pradhan Mantri Kaushal Vikas Yojana   
aims to enable a large number of Indian 
youths including women to take up industry-
relevant skill training in securing a better 
livelihood.
Deen Dayal Upadhyay National Urban  

Livelihoods Mission focuses on creating 
opportunities for women in skill development, 
leading to market-based employment.
Sukanya Samriddhi Yojna   - Under this 
scheme girls have been economically 
empowered by opening their bank 
accounts.
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Education 
Samagra Shiksha Scheme   inter alia has 
provisions of gender segregated toilets 
in all schools and teachers’ sensitization 
programmes to promote girls’ participation, 
Rani Laxmi Bai Atmaraksha Prashikshan 
and stipend for girl children with special 
needs.
Kasturba Gandhi Balika Vidyalayas   
(KGBVs) have been opened in educationally 
backward blocks for girls belonging to 
disadvantaged groups.

Health 
Government has announced   Mission 
Poshan 2.0 to strengthen nutritional 
content, delivery, outreach and outcomes 
with focus on developing practices that 
nurture health, wellness and immunity to 
disease and malnutrition.
Pradhan Mantri Matru Vandna Yojna   aims 
to provide maternity benefi t to pregnant and 
lactating mothers.

Implementation of Reproductive, Maternal,  

Newborn, Child, Adolescent Health plus 
Nutrition (RMNCAH+N)
Rollout of Comprehensive Primary Health  

Care including health promotion through 
Ayushman Bharat-Health & Wellness 
Centers (AB-HWC)
Janani Shishu Suraksha Karyakram  

(JSSK) to eliminate out-of-pocket expenses 
for pregnant women delivering in public 
health institutions and sick infants accessing 
public health institutions for treatment.

Political Participation 
To bring women in the mainstream of  

political leadership at the grass root level, 
the government has reserved 33% of the 
seats in Panchayati Raj Institutions for 
women. 
Capacity Building of Panchayat Stakeholders  

including Elected Women Representatives 
is conducted with a view to empowering 
women to participate eff ectively in the 
governance processes.
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Immune Imprinting

24th January 2023

Context: Scientists in the UK and US have 
observed that due to immune imprinting, 
the booster shots of vaccines for COVID-19 
are less eff ective than expected.

About:

Immune imprinting is a   tendency of the 
body to repeat its immune response 
based on the fi rst variant it encountered. 
This encounter is mainly   through infection 
or vaccination. 
It   occurs when it comes across a newer 
or slightly diff erent variant of the same 
pathogen.
It was originally called “  original antigenic 
sin”.
It   acts as a database for the immune 
system, helping it put up a better response 
to repeat infections. 
It   produces memory B cells that circulate 
in the bloodstream and quickly produce 
antibodies whenever the same strain of the 
virus infects again.

Issues:

The problem occurs when a similar, not  

identical, variant of the virus is encountered 
by the body. 
In such cases, the immune system, rather  
than generating new B cells, activates 
memory B cells.
This, in turn, produces antibodies that  
bind to features found in both the old and 
new strains, known as cross-reactive 
antibodies.
Although these cross-reactive antibodies  
do off er some protection against the new 
strain, they aren’t as eff ective as the ones 
produced by the B cells when the body fi rst 
came across the original virus.

What is the solution?

According to some scientists, nasal  
vaccines are a better option in preventing 
infections than injected ones. 
Scientists believe the mucous membranes  
would create stronger protection, despite 
carrying some imprint of past exposure.
Researchers are also trying to fi nd if  
spacing out coronavirus vaccine shots 
on an annual basis, could help with the 
problem of imprinting.
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National Asset Reconstruction
Company Limited

24th January 2023

Context: After a much delay, lenders, led by 
IDBI Bank, have transferred the fi rst large 
stressed account to the National Asset 
Reconstruction Company (NARCL).

About:

The Hon’ble Finance Minister, in the Union  
Budget 2021 announced the formation of 
an ARC-AMC structure, comprising two 
entities viz. National Asset Reconstruction 
Company Limited (NARCL), and India 
Debt Resolution Company Limited (IDRCL) 
for aggregation and resolution of Non-
Performing Assets (NPAs) in the banking 
industry.
NARCL, a government entity, was  
incorporated on 7th July 2021 with majority 
stake held by Public Sector Banks and 
balance by private banks with Canara 
Bank being the sponsor bank. 
It is registered with the   Reserve Bank 
of India as an Asset Reconstruction 
Company under Securitisation and 
Reconstruction of Financial Assets and 
Enforcement of Security Interest Act, 
2002.

NARCL will acquire and aggregate the  
identifi ed NPA accounts from banks, while 
IDRCL, under an exclusive arrangement, 
will handle the debt resolution process.
Majority-owned by state-owned banks,  
the NARCL will be assisted by the India 
Debt Resolution Company Ltd (IDRCL), 
in turn majority-owned by private banks, 
in the resolution process in the form of a 
Principal-Agent basis.
NARCL and IDRCL will have an exclusive  
arrangement that will be as per the 
scope defi ned in the ‘Debt Management 
Agreement’ to be executed between these 
two entities.
Even though   IDRCL is majority-owned by 
private banks, the fi nal authority will rest 
with NARCL, which is majority-owned by 
public sector banks. This has been done 
possibly to address regulatory concerns 
around the bad bank structure.
The   NARCL will purchase these bad 
loans through a 15:85 structure, where it 
will pay 15 per cent of the sale consideration 
in cash and issue security receipts (SRs) 
for the remaining 85 per cent. 
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The SRs will be guaranteed by the  
government. 
The government guarantee will essentially  
cover the gap between the face value of 
the security receipts and realized value 
of the assets when eventually sold to the 
prospective buyers.
The government approved a 5-year  
guarantee of up to Rs 30,600 crore for 
security receipts to be issued by NARCL 
as non-cash consideration on the transfer 
of NPAs. This will address banks/RBI 
concerns about incremental provisioning.

Non - Performing Assets:

A non performing asset (NPA) refers to a  
classifi cation for loans or advances that are 
in default or in arrears. 
A loan is in   arrears when principal or interest 
payments are late or missed. 
A loan is in default when the lender considers  
the loan agreement to be broken and the debtor 
is unable to meet his obligations.
Non Performing assets (NPAs) are recorded on  
a bank's balance sheet after a prolonged period 
of non-payment by the borrower.
NPAs place fi nancial burden on the lender;  
a signifi cant number of NPAs over a period of 
time may indicate to regulators that the fi nancial 
fi tness of the bank is in jeopardy.

Classifi cation:

Standard Assets:   They are NPAs that have 
been past due for anywhere from 90 days to 12 
months, with a normal risk level.
Sub - standard Assets:   They are NPAs that 
have been past due for more than 12 months. 
They have a signifi cantly higher risk level, 
combined with a borrower that has less than ideal 
credit. Banks usually assign a haircut (reduction 
in market value) to such NPAs because they 
are less certain that the borrower will eventually 
repay the full amount.
Doubtful Assets:   Non-performing assets in the 
doubtful debts category have been past due 
for at least 18 months. Banks generally have 
serious doubts that the borrower will ever repay 
the full loan. This class of NPA seriously aff ects 
the bank’s own risk profi le.
Loss Assets:   These are non-performing assets 
with an extended period of non-payment. With 
this class, banks are forced to accept that the 
loan will never be repaid, and must record a loss 
on their balance sheet. The entire amount of the 
loan must be written off  completely.

Key Concepts:

Amortization:   The amortization of a loan is 
the process to pay back, in full, over time the 
outstanding balance. 
Loan Covenants:   Loan covenants are a series of 
small, independent agreements made between 
a debtor (borrower) and a creditor (lender).
Out of Order:   An account should be treated as 
‘out of order’ if the outstanding balance remains 
continuously in excess of the sanctioned limit/
drawing power.
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Norovirus

24th January 2023

Context: Two students have been diagnosed 
with norovirus infection, a cause of acute 
gastroenteritis in Kerala.

About:

Norovirus is a   stomach-related issue that 
causes vomiting and diarrhea.
Norovirus causes   infl ammation of the 
stomach or intestines. This is called acute 
gastroenteritis.
It is also called the   winter vomiting bug, 
because of its occurrence during the winter 
season.
An individual usually develops   symptoms 
12 to 48 hours after being exposed to 
norovirus. 
Most people with norovirus illness get better  

within 1 to 3 days.
Due to diarrhea,   Norovirus can lead to 
dehydration, especially in young children, 
older adults, and people with other 
illnesses.
Those under the age of fi ve are most  
often aff ected.
Norovirus results in about 685 million cases  
of disease and 200,000 deaths globally a 
year.
It is common both in the developed and  
developing world.

Causes of Norovirus:

Direct contact with an infected person 
Drinking contaminated food or water 
Touching contaminated surfaces 

01 02 03 04 05 06 07

Diarrhea Vomiting Nausea
Stomach

Discomfort
Fever Headaches

Body
Aches

Symptoms of NorovirusSymptoms of Norovirus


